WORD: Gasoline  704 Wds. Kevin Hewston 
     Fear. It's everywhere. In the media, the neighborhoods we live in, and, now, every 

time you fill up your tank. Gas prices could go up one day over an economic scare or 
down another due to less fuel consumption from the purchase of cars instead of SUVs. 
     Instability, or even a threat of it, is enough to determine gasoline prices.  
     According to AAA, worry of another significant terror attack in 2003 and uncertainty 
about the Iraq War was enough to drive up prices of self-serve regular gasoline 13.4 

cents to $1.605--the highest national average that year since June 2001 and what was then 

the highest February price ever recorded by the car insurance company.

     Four days ago, AAA Texas reported more than a 16-cent increase in state gas prices 
compared to a week ago because of Hurricane Ike. Texas averaged $3.701--about 13 

cents lower than the national average, which also increased over 16 cents to $3.835. 
(When Gulf Coast refineries didn't appear to be affected Sept. 14, oil prices per barrel fell 
below $99.)  

     That's still lower than the highest recorded average price of $4.114 we all paid on July 
17, but why did prices rise by $1.045 four days ago from a year ago?

     That's difficult to say, but the oil executives thought they had an answer when they 

testified before Congress in May: supply and demand, where demand relates directly to 

consumer cost.

     The price of crude oil then, which translated into gas prices of $4 or above, was nearly 
$130 a barrel. According to Oil-Price.net, a real-time crude oil tracking service, that price 
now stands at $102.73. However, this doesn't seem to reflect the national average of 
$3.83 as noted by the Energy Information Administration for Sept. 1 or AAAs Daily Fuel 

Gauge Report of $3.757 for Sept. 21. Supply, ever curtailed by OPEC, has 

decreased demand somewhat, contrary to economic law. Senate Judiciary Committee 
Chairman Patrick Leahy, D-Vt., saw the disconnect I must say I agree with.
     Why would the oil executives, not under oath, say anything different when they are 
linked in our zeitgeist to tax-break-giving Republicans who worry about their own 

profits and miss the big picture? Answer: They are the ones who are disconnected, for it's 

not supply and demand but fear that will continue to determine the rollercoaster ride of 
gas prices as it has in the past, where gas prices have surged after every major conflict.
     The federal government knows war and foreign policy concerns. That's why countries 

like Mexico (No. 3 U.S. crude oil, or petroleum, source), Iraq (No. 6 U.S. oil source), 

Nigeria (No. 5 U.S. oil source), and Columbia (No. 13 U.S. oil source) are in the federal 

government's budget our tax dollars are helping pay for. In the 2008-

2009 Top 10 Recipients for U.S. foreign aid, Mexico has a cost of $50 billion, Iraq 

has $1.56 billion, Nigeria has $49 billion, and Colombia has $54 billion posted for 

FY2009. We already are spending, says the nonprofit National Priorities Project, around 
$552 billion (and rising) over the last seven years in the Iraq War.
      History repeats itself. 

     For instance, national prices rose by 31 cents to $2.10 from August 2002 to August 
2003--about the time when crude oil prices were higher than expected due to several 

international factors. Iraq was far from stable, about 300,000 to 400,000 barrels daily of 

Nigerian oil production were curtailed because of local political turmoil, and the 

infamous 13-member-nation oil cartel OPEC had cut back on quotas--the same action 

done in 2000 when it decreased oil flow and so drove up prices. 

     The American taxpayer was still contributing to the payment of Mexico--via a bailout-
in 1994 to the tune of $50 billion, as he or she was ($40 million) to Indonesia in its own 

economic crisis. 
     So afraid of Asian market influence, we bailed them out $40 million after a collapse 

and almost led to a recession. 

     We let gas prices skyrocket, mainly because we're still paying debtor nations like 

Mexico and Indonesia and not keeping big oil or OPEC in check. 
     We should take responsibility for our actions and not let fear control gas prices.
